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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Dear Investor,
On behalf of the Board of Directors, | am pleased to present MCB Pakistan Dividend Yield Plan accounts
review for the quarter ended September 30, 2023,

Economy and Money Market Review

The new fiscal year started on a positive note as the government secured a much needed Stand-by
Arrangement (SBA) facility of USD 3bn from the IMF, of which USD 1.2bn was promptly disbursed. This
was followed by additional inflows of USD 3bn from Saudi Arabia and UAE and timely rollover from
China. These led to an upgrade in Pakistan's sovercign rating by Fitch from CCC- o CCC due to the
improved external outlook.

Macroeconomic concerns resurfaced in Aug-23 when there was change of political guard as the new interim
government came into power. An immediate efTort of new finance team to clear pending import payments
turned by the speculators to give a notion of weakening external account putting significant pressure on the
currency, The rupee weakened to PKR 307 against the greenback in interbank while the open market rate
hovered around PKR 330, The interim setup albeit with some delay took decisive steps against smuggling of
dollar and abuse of Afghan Transit which led a sharp recovery in exchange rate and elimination of the
difference between open market and interbank rates. A sustained action and elimination of smuggling of
goods and currency bodes well for the economy.

The country posted a current account deficit (CAD) of USD 0.9bn in the first two months of the fiscal vear
2024 (ZMFY 24) declining by 54% YoY compared to a deficit of USD 2.0bn in the corresponding period last
vear, Narrowing trade deficit was the major contributor towards improving CAD as 8.3% decrease in exports
coupled with a 26.0% drop in imports led to a 39.5% contraction in the trade deficit. The county’s external
position improved with SBP's foreign exchange reserves inereasing to USD 7.6bn as of Sep-23 end
compared to USD 4.5bn at the end of last fiscal year. This was on account of flows from IMF and friendly
counlries.

Headline inflation represented by CPl averaged 29.0% during 1QFY24 compared to 25.1% in the
corresponding period last year. Inflation remained on the higher side as currency depreciation led to higher
food and energy prices. The government increased electricity base tariff to comply with IMF conditions
which led to further inflationary pressure. SBP mainlined status quo in monetary policy held in Sep-23 as it
noted that inflation is projected to remain on the downwards trajectory and real interest rates continue to
remain in positive territory on a forward-looking basis,

The country’s GDP growth recorded at 0.29% in FY23 with Agricultural and Services sector increasing by
1.6% and 0.9%, respectively, while industrial sector witnessed a drop of 2.9%. Historic high interest rates
coupled with import restrictions were the major culprits behind the fall in industrial output. On the fiscal
side, FBR tax collection increased by 24.1% in 1QFY24 to PKR 2,041bn compared to PKR 1,644bn in the
same period last year, outpacing the target by PEKR 63bn.

The Secondary markets yields initially increased in the period preceding Sep-23 monetary policy as there
was a general market consensus that interest rates will be increased by 100-200bps in the MPS. The 3 month
vields increased from 22.7% to a high of 23.8% while 3 Year Bond vields rose from 19.5% to a peak of
21.2%. After SBP maintained status guo in the MPS and dollar started reversing, the yields also receded. The
J-manth T-Bill Yield declined to 22.5% while 3 Year PIB decreased to 19.1% as of Sep 23.

Equity Market Review

The stock market witnessed a broad based rally in the quarter as the benchmark KSE-100 increased by
11.5% or 4,780 points to close at 46,232 points, The Initial exuberance was on the back of securing SBA
facility of USD 3.0bn from the IMF which took the index to 48,764 points However, optimism guickly
dissipated by the mid of the guarter as the macro economic challenges resurfaced as PEKR tanked to all time
low, political uncertainty increased and market expected a big interest rate hike all of which unnerved the
investors, Nonetheless, the market recouped some of the lost gains near the end of the quarter as PKR
appreciated  post Government crackdown on smuggling and hoarding of dollar Moreover, the SBP
maintained status quo in the recent monetary policy against market expectation of rate hike, which helped the
index Lo sustain its gains,

436  MCBPAKISTAN OPPORTUMNITY FUND - DIVIDEND YIELD PLAN




REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

During 1QFY24, Insurance, Corporates and Foreigners were net buyers with an inflow of USD 44.8mn, USD
24, 8mn and USD 22.0mn, respectively, While major selling was witnessed from Banks and Mutual Funds
with outflow of USD 43.3mn and USD 37.9mn, respectively. During the quarter, average trading volumes
saw an increase of 84% over the last gquarter to 28 1Imn shares while the average trading value saw a rise of
109%% to USD 33 million.

Banking, E&P and Power sector were the major contributors to the index gain adding 2,208/870/611 points,
respectively. Banking sector witnessed broad based rally as entry into the IMF program diminished the
probability of Tocal debt restructuring which was hampering the sector performance. Power sector performed
due to better than expected dividends while E&P rallied due to the news of clearance of gas circular debt
which would improve the sector cash flows,

Fund Performance

During the period under review, the fund posted a return of 13.81% against 11.77% for the benchmark. The
fund was 75.8% invested in Equities and 22.8% in Cash as at 30th September, 2023,

The Net Assets of the Fund as at September 30, 2023 stood at Rs. 234 million. The Net Asset Value (NAV)
per unit as at September 30, 2023 was Rs. 1153514,

Economy & Market — Future Outlook

Pakistan GDP is expected to rebound to 4.1% in FY24 after a dismal performance last year. The industrial
and services sector is expected to show growth as import restriction has been removed which will help to
normalize trade activities. Agriculture growth is likely fo remain on the higher side due to base effect as the
heavy floods last vear affected agriculture output. The arrivals of crops have been encouraging with cotton
arrival increasing by 72% YoY to 5.0mn bales in the quarter.

The successful resumption of IMF program is a key positive as it will allow us to tap funding from bilateral
and multilateral sources. We expect SBP reserves to increase to USD 10.5bn on the back of flows from
friendly countries, IMF and multilateral agencies. However, our external position still remains precarious as
we are unlikely to issue international Eurobond or Sukuk owing to the challenging global conditions. The
proceeds from FDI and RDA are also likely to remain muted owing to the cwrrent economic challenges.
Thus we would have to ensure a sustainable current account this year to stave off external concerns. We
expect a CAD of USD 3.1bn (0.9% of GDP}) in FY24 as policy of consolidation is likely to continue under
the IMF umbrella,

The rupee has recovered from its recent low due to the administrative measures by the government to curb
dollar smuggling and hoarding. However, the sustainability of this recovery will depend on recovery in
export and remittances flow. In addition, the flows from bilateral and multilateral sources and reserve
building will be vital for external outlook. We expect USD/PKE to close the fiscal vear on 311.7 on an
ending REER of 93,

We expect Average FY24 inflation to ease to 24, 1% compared to 29.0% in FY23 as the base effect will come
into play. Inflation readings have peaked and inflation s expected to follow a downward trajectory with
headline number falling sharply in 2ZHFY24. This coupled with the buildup of forex reserves during the
period will allow the monetary easing cycle to start in the second half of the year. We expect a cumulative
easing of around 4.0% till Jun-24, however. its pace and timing would be determined by trend in FX
reserves.

From the capital market perspective particularly equities, the market is trading at cheap valuations. Market
cap to GDP ratio has declined o 7.6%, a discount of 61% from its historical average of 19.5%. Similarly,
Earning Yield minus Risk Free Rate is close to 5.6%, compared to the historical average of 2.7% signifying a
deep discount at which the market is trading. The resolution of challenges on external account will help to
unlock market potential, We believe a micro view of sectors and stocks will remain important and investment
selection should focus on companies which trade at a deep discount to their intrinsic value. The market is
currently trading at PER of 4.6x, while offering a dividend yield of 12.2%.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates throughout
the year, We would continue to monitor the data points and capitalize on opportunities to add government
bonds in Income Funds at attractive rates to benefit from the expected monetary easing in the medium term.

Mutual Fund Industry Review

The Net Assets of the open end mutual funds industry increased by about [4.7%% during 1QFY24 to PKR
1,793bn. Total money market funds grew by about 15.8% since Jun-23. Within the money market sphere,
conventional funds showed a growth of 17.0% to PKR 553bn while Islamic funds increased by 14.4% to
PKR 491bn. In addition, the total fixed Income funds increased by about 23.0% since Jun-23 to PKR 454bn
while Equity and related funds increased by 1.7% to PKR 170bn.

In terms of the scgment share, Money Market funds were the leader with a share of around 58.2%, followed
by Income funds with 25.3% and Equity and Equity related funds having a share of 8.5% as at the end of

Sep-23,

Mutual Fund Industry Outlook

The current interest rates would encourage higher flows in the money market funds as they are ideal for
investors with a short term horizon and low risk profile. However, external concerns have eased post
agreement with IMF and the long term investors may look to add equity exposure at these highly attractive
levels., Our operations remained seamless and given our competitive edge in digital access and online
customer experience, we are prepared to get benefits of the growing number of investors available online.

Acknowledgment

The Board is thanktul to the Fund's valued investors, the Securities and Exchange Commission of Pakistan
and the Trustees of the Fund for their continued cooperation and support. The Directors also appreciate the
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Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2023

(Un-Audited) (Audited)
Sep 30, June 30,
2023 2023
Note ——{Rupees in "000)-=----
ASSETS
Bank balances 4 56,257 12,899
Investments 5 186,927 195,443
Receivable against sale of investments - 11,912
Mark-up receivable 649 445
Advances, deposits and other receivables 2,80 1,117
Total assets 246,724 221,816
LIABILITIES
Payable to the Management Company 183 185
Payable to the Trusiee 37 i
Payable to the Securities and Exchange Commission of Pakistan 15 30
Payable against purchase of investments 11,797 12,081
Accrued expenses and other liabilities 9 743 544
Total liabilities 12,775 12,877
NET ASSETS 233,948 208,939
UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED) 233,948 208,939
Contingencies and Commitments 10
"(Mumber of units)
NUMBER OF UNITS IN ISSUE 2,027,610.2979 1,881,789.0000
NET ASSET VALUE PER UNIT 115.3814 111.0314

The annexed notes 1 to 17 form an integral part of these financial statements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

INCOME

Markup on bank balance

Government securifies

Dividend income

Capital gain on sale of investiments

Met Unrealized gain / (loss) on re-measurement of investmenis
classified as at fair value through profit or loss - net

Total Income

EXPENSES

Remuneration of the Management Company

Sindh Sales Tax on remuneration of the Management Company
Remuneration of the Trustee

Sindh Sales Tax on remuneration of the Trustee

Annual fee of the Secunfies and Exchange Commission of Pakistan
Auditors” remuneration

Leqgal and professional charges

Printing charges

Bank charges

FEE { SUBSCRIPTIDONS

Brokerage and Setttement Charges

Total expenses

Met income [ {loss) for the year before taxation

Taxation
MNet income [ (loss) for the year after taxation

Allocation of net income for the period
Met income for the period after taxation
Income already paid on units redeemad

Accounting Income available for distribution
- relating to capital gains
- gxcluding capital gains

Eamings per unit

16

The annexed notes 1 to 17 form an integral part of these financial staternents.

For MCB Investment Management Limited

Quarter ended Quarter ended
September September
30,2023 30,2022
—f{Rupoes in "000)—
2023 2022
1,061 1,097
447 -
7,123 3,709
6,381 579
10,056 (6,16T)
25,068 (783)
464 283
60 3T
93 a7
12 T
44 B
112 158
T 95
25 25
10 12
- 120
451 261
1,347 1,061
23,721 (1.844)
23,721 (1,844)
23,721
(2,021)
21,700 -
14,593
7,107
21,700 -

(Formery: MCB-Arif Habib Savings and Investments Limited)

(Management Company)

Chief Executive Officer Chief Financial Officer

T

Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Quarter ended  Quarter ended
September 30, September 30,
2023 2022
-——{Rupees in "000)———

Net income [ {loss) for the year after taxation 23 ™1 (1,844)

Other comprehensive income for the period - -

Total comprehensive income for the period 23,71 (1,844)

The annexed notes 1 to 17 form an integral part of these financial statements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Vot Js S sy

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Quarter endod Quarter ended
September 30, 2023 September 30, 2022
Undistributed Capital ncome |
Capital value | income | (loss) Total walue (loss) Total
[Rupees]
Mt assets at the beginning of the pericd 191,060 17,879 208,939 110,000 [344) 109,656
Issuance of B80,883.0045 units: (2022 . 61,842.44 Units)
- Capital value (al nel zssel vahee per unil &l the
beginning of he period) al s 101.3874 B9,305 = 89,305 B85 = 6165
- Blament of income | [loss) 8 661 = 3.661 145 - 145
98 967 - 98,967 5,310 - 6,310
Redemption of 735,062.0.654 unils: { 2022 - 1686 8096)
- Capil valueuq{at nel assel vabee per unit al the
ey of he period) al Hs 101 3814 {74,522) = (74.522) 168 = 168
- Blement of ncome / (loss) (2,975) jz.021)| (4,996) .83 - 1
{77 497) {2021 73,517 169 - 169
lotal compratensine Incorme | (loss) for B pefiod - 23T nmmn - [1,644) [1,B44)
Final Diziribution for the year ended June 30 2023 at the rale - -
of 56500 dectared on July 01,2023 - {18,160) {18,160) -
Met Income | (lese) for the paniod less digribution - 5,561 5561 = {1,844)
Mot assets as at the end of the period 212,530 21413 233,548 196,141 {2,188} 113,353
Undistributed income | (less)
brought forward comprising of:
- Healisad 19,948 [344)
- Unreaksed 2,063) —
17 879 244)
Accouniing mcome avasable for distnbulion:
- Ralatng lo capital gasns 14,593 =
- Excluding capilal gaing 7,107 z
21,700 -
Kl Income for the penod after Laction - {1.644)
Destribwison dunng the ponod (18,160) =
R N T — aw )
Undistributed income | (loss) carried forward:
- Realisad 11,363 8,355
- Unrealisad 10,058 6, 167)
214139 2,168
- (Rupees) - =~ [Rupees) ~
Met assets value per unit at beginning of the period 1110314 59,6871
Met assets value per unit at end of the period 1153814 98.27222

This annexed notes 1 to 17 form an nkegral pant ol thess inancal statemants.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)

(Management Company)
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Quarter ended Quarter ended
September 30, September 30,
2023 2022

——{Rupees in "000)——

CASH FLOWS FROM OPERATING ACTIVITIES

Met Income for the period before taxation 23T (1,844)
Adjustments for non cash and other items:
Unrealised {gain) f loss on re-measurement of investments (10,05&) 6,167
classified as at fair value through profit or loss - net
Dividend Income . Ll
13,664 615
{Increase) ! Decrease in asset
Investments 18,573 (94,589)
Receivable against sake of invesiments 11,9192 -
Profit receivable on bank deposit {204) (191)
Other receivable {1,774) (1,099)
28,506 (95,879)
Increase in liabilities
Payable to the Management Company i2) 74
Payable to the Trestoo {0} g |
Payable to the Securifies and Exchange Commission of Pakistan (15) 6
Accrued expenses and other liabilitics 199 416
Payable against redemption of units - -
Payable against purchase of invesiments (284)
(102) 516
Dividend received = 2,634
Met cash generated from operating activities 42,069 (92,115)
CASH FLOWS FROM FINANCING ACTIVITIES
Amount received on issuance of units 98,967 6,310
Amount paid on redemption of units (79.517) {(169)
Dividend distribution (18,160) -
Met cash generated from financing activities 1,289 6,141
Met increase in cash and cash
equivalents during the period 43,358 (85,973)
Cash and cash equivalents at the beginning of the period 12,899 110,019
Cash and cash equivalents at the end of the period 56,257 24 046

The annexed notes 1 to 17 form an integral part of these financial statements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

1. LEGAL STATUS AND MATURE OF BUSINESS

1.1 MCB Pakistan Opportunity Fund (the Fund) has been established through the Trust Deed (the Deed) dated 10th day
of March, 2022 under the Sindh Act, 2020 entered into and between MCB-Ard Habib Savings and Investments
Limited, the Management Company, and Central Depository Company of Pakistan Limited, the Trustee and is
authorised under the Mon-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the "Rulas”)
and MNon-Banking Finance Companies and Motified Enftilies Regulations, 2008 ("Regulations”). The Securiies and
Exchange Commission of Pakistan {SECP) has authorsed the offer of Units of MCB Pakistan Opportunity Fund and
has registered the fund as a nofified entity under the MNonBanking Finance Companies and Notified Entities
Regulations, 2008 ("Regulations™) vide letler No SCDVAMCOWMPOF3442022 dated May 18, 2022, SECF has
approved the Offering Document under the Regulations vides its Letter No. SCOAMCWIMPOFR/ 3782022 dated june 16 2022.

1.2 The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non
Baking Finance Companies (Establishment and Regulaticns) Rules 2003 through a cerlificate of registration issued
by the SECF. The registered office of the Management Company is located at Z2nd Floor, Adamjee House, 1L
Chundrigar Road, Karachi, Pakistan.

In April 2023, MCB Bank Limiled acquired the entire shareholding of Arif Habib Corporation Limited { AHCL) in MCB
Asif Habib Savings and Investments Limited after which the shareholding of MCB Bank Limited has increased from
51.33% to 81.42% in the Company and AHCL no longer holds any shares in the Company. Consequently, members
of the Company in an Extra Ordinary General Meeting (EQGM) held on July 7, 2023 resolved via special resolution
that the name of the Company ba changed from MCB Arnl Habib Savings and Investments Limited to MCB
Investments Management Limited. Thereafter, the Company applied to SECP, for approval of change of name,
which was granted on August 15, 2023 and as such, the change of name became effective from that date.

1.3 The duration of the fund is perpetual. The Fund is an open-end coflective investment scheme categorised as a
"Assel Allocation Scheme”. The management company has launched ils first plan under MCB Pakistan Opportunity
Fund on June 29, 2022 i.e. IPO date of the Plan (MCE Pakistan Dividend Yield plan).

1.4 The objective of the Fund is to provide invesbors with long tern capilal growth from an actively managed portfolio of
listed equiries belonging o equity securities. .

1.5 The Pakistan Credil Rating Agency Limied (PACRA) has maintained asset manager rafing of AM1 dated Oclober
06, 2023 to the Management Company.

1.6 Title to the assels of the Fund is held in the name of the Central Depository Company of Pakistan Limited as the
Trusiee of the Fund.

2. BASIS OF PREPARATION

21 This condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards applicabla
in Pakistan for interim financial reporting comprise of:

- International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board (1ASB)
as notified under the Companies Act, 2017,

- Provisions of and directives ssued under the Companies Act, 2017 along with part VIlIA of the repe aled Companies
Ordinance, 1984; and

- - The NBFC rules, the Mon-Banking Finance Companies, Motified Enfities Regulations, 2008 (the NBFC Regulatons)
and the requirements of Trust Deed of Trust Deed.

Whaere provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance, 1884, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the
IFRSs, the provisions of and directives issued under the Companies Acl, 2017, part VII1A of the repe aled Companies
Ordinance, 1984, the NBEFC Rules, the NBF C Regulation and the requirements of the Trust Deed have bean
Tollowed.

2.2 This condensed interim financial information does not include all the information and disclosures required for full
annual financial slatements and should be read in conjunction with the financial statemenis for the yaar endad 30

annual financial statements and should be read in conjunction with the financial slatements for the year ended 30
June 2023 The comparative in the stalement of assets and labilities presented in the condensed interim financial
information as at 30 September 2023 have baen extracted from the audited firancial statements of the Fund for the
yaar ended 30 June 2023, where as the comparatives in the condensed interim income staternent, condensed
interim cash fiow statement, condensead interim distribution statement and condensed interim statement of
movement in unit holders’ funds are stated from unaudited condensed interim financial informalion for the guater
ended 30 Seplember 2022,
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2023

23

The disclosures made in this condensed interim financial mformation have, however, been limited based on the

requirements of the International Accounting Standard 34: Interim Financial Reporting’. This condensed interim
fnancial information is unaudited.

24 In compliance with schedule V of the NBFC Regulations the Directors of the Management Company, hereby declare

that this condensed interim financial statement give a true and fair view of the state of affairs of the Fund.

2.5 This condensed interim financial information is presented in Pak Rupees which is the functional and presentation

cumrency of the Fund.

k 8 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK MANAGEMENT POLICIES

31

3.2

The accounting policies adopted and the methods of computation of balances used in the preparafion of these
condensed interim financial statements are the same as those applied in the preparation of the annual financial
statements of the Fund for the year ended June 30, 2023. Amendments to certain existing standards and
interpretations on approved accounting standards effective during the period were not relevant to the Fund's
operations and did not have any impact on the accounting policies of the Fund and therefore not disclosed in this

condensed interim financial information.

The preparation of the condensed interim financial statements in conformity with accounting and reporting standards
as applicable in Pakistan requires management to make estimates, assumptions and use judoments that affect the
application of policies and reporied amounts of assets, liabiliies, income and expenses. Estimates, assumpiions and
judgments are continually evaluated and are based on historical experience and other factors, including reasonable
expectations of future events. Revisions to accounting estimates are recognised prospectively commencing from the
period of revision. In preparing the condensed interim financial statements, the significant judgments made by
management in applying the Fund’s accounting policies and the key sources of estimation and uncertainty were the
same as those applied to the financial statements as at and for the year ended June 30, 2023. The Fund's financial
risk management objechives and policies are consistent with those disclosed in the annual financial statements of the

Funds for the year ended June 30, 2023

{Un-audited) (Audited)
Sep 30 June 30,
2023 2023
Note wemee{RUpEES iN "000)-meme
4, BALANCES WITH BANKS
In savings accounts 41 56,257 12,599

41

These carry markup at the rates ranging from 20.50% (June 30, 2023: 12.25 to 19.50%) per annum and include
R=.2.37 million maintained with MCB Bank Limited, a related party which camies mark-up at the rate of 20.50% per
annum.

(Un-audited) (Audited)
Sep 30 June 30,
2023 2023
Note -——e{Rupees in ‘000}—
5 INVESTMENTS
At fair value through profit or loss

Listed equity securities 186,927 177,209
Government securities = 18,234
Listed equity securities 5.4 186,927 195,443
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2023

1.1

12

10

11

12

PAYABLE TO THE MANAGEMENT COMPANY

The Management Company has charged remuneration at the rale of 1% of average annual net assets of the Fund. The
remuneration is paid to the Management Company on a monthly basis in arrears.

Sales tax on management remuneration has been charged at the rate of 13%.

PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

In accordance with the NBFC Regulations 2008, a Collective Invesiment Scheme (CIS) is required to pay annual fee to the
Securities and Exchange Commission of Pakistan (SECP) on annual basis at the rate of 0.02% of average Net Assets of
Collective investment Scheme calculated on daily basis.

Effective as of July 1, 2023, the SECP, through SRO 592 dated May 17, 2023, has revised the annual fee rate from 0.02% to
0.095% and infroduced a shift in payment freguency, from annual to monthly basis.

(Un-audited) (Audited)
Sep 30 June 30,
2023 2023

~—{Rupees in '000}—-
ACCRUED EXPENSES AND OTHER LIABILITIES

Brokerage payable 9 173 110
Auditors' remuneration 468 IEp
Withholding tax payable 8 1
Printing and related charges payable a5 40
Payable to legal advisor 29 7
743 544

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at the Sep 30, 2023 (June 30, 2023: Nil).

TAXATION

The income of the Fund is exempt from income tax under Clause 99 of Part | of the Second Schedule fo the Income Tax
Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by capital
gains, whether realised or unrealised, is distributed amongst the unit holders as cash dividend. Furthermore, as per
Regulation 63 of the Non-Banking Finance Companies and Motified Entities Regulations, 2008, the Fund is required to
distribute not less than 90% of its accounting income for the year derived from sources other than capital gains as reduced by
such expenses as are chargeable thereon to the unit holders. Since the Management Company intends 1o distribute st least
50% of the Fund's accounting income to be earned during curment year to the unit holders as reduced by capital gains
{whether realised or unrealised) to its unit holders, therefore, no provision for taxation has been made in these condensed
interim financial statements during the period. The Fund is also exempt from the provisions of Section 113 (minimum tax)
under clause 1A of Part [V of the Second Schedule to the Income Tax Ordinance, 2001.

TOTAL EXPENSE RATIO
The annualized total expense ratio of the Fund based on the current period results is 2.90% and this includes 0.34%
representing government levy, SECP fee eic.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

13 TRANSACTIONS AMD BALANCES OUTSTANDING WITH CONNECTED PERSONS | OTHER RELATED PARTIES

Ralated parfes | comneced persons of e Fund indude he Managemenl Company, ofher collecie imvesimenl. schermes managed by the Managemenl Comparny, MCB Bank
Limited being be Hoiding Company of the Mansgement Company, e Trusles, dieclors, key mensgemen! persorned and ofher 2ssodated underdakings and connecled
persans. Connecled persons also includa any person beneficially owing direclly or indsecily 100 or more of tha units in the =sue [ nel assets of the Fomd.

Tramsachors with connecled persons essentizly comprise sale d@nd redempBon of units, fee on accounl of menaging the alfairs of e Fund, other chamges, sale and pundhese of
mvestments and disinbuffon paymenls o connecled persons. The rensackons wilh connacted persons ane in the nomal course of business, al conbrecled rales and al lerms
defermined int accordance wilth markel rales.

Remunsrlion payable lo e Managemenl Cormnpany and the Trusles & delermned in accordance with the provison of e NBFC Reguiations and conslibulve documents of e
Fund respocirely.

Delals ol rensachons and balances al yoar end wilh refaled pares | connecled persons, ofher than those which have been disclosed etsewhens in lhese fnancial sElemends,
an as follows;

Sep 30, 2023
131 Unit Holders® Fund Issued for tesuad for
Asat casI!I ) mi As a Sep 30, Aot naﬂEI . nmr
u1mm=mm CONYersisn 2023 01 July 2023 Conversion in - conversion As ai Sep 30, 2023
| transfarred out ! transfer | transferred  out | transfar
in out in ok
Units Rupees in “0000-
MCE Investments Management 548,767 44,351 - 2 518 64,336 4496 - 66,366
Limited
Mznagement Company *
Associated Company
Adamjee Life Assurance 500,000 40454 - 04 58,683 A1 - 62,358
Co. Lid. (IMF)
Key Management Personmel 3 73430 17,080 B350 - 2,500 1812 [
Unit hobders holding 10% or 124840022 101,005 - 13149 40822 126,565 1024003 - 155,897
mora
Sep 30, 22
Issued for Iszased for
cash | Redeemed | cash [ Redesmed |
As at As &t Sep 30, As at
01 July 2022 CONYErsion in  conversion 0z 01 July 2022 comversion in conversion A5 2t Sep 30, 2022
| transferred out | transfer | transfemed out/ transfer
in oul in ol
Linits Rupaes in “0000-
MCE Investments Management
Limited 00,000 48812 4B 812 53,812 5,000 - 63,728
Management Company *

Adamies Lile Assurance 500,000 - - 500,000 43844 - - 43,11

1,700,000 1,148,811.9660 108,65 B
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Sep 30 Sep 30
2023 2022

—{Rupees in "000)-----—-
13.2 Transactions during the year:

MCE Invesiments Management Limited

Remunerabon of the Management Company 464 283
Sindh Sales Tax on remuneration of the Trustee 60 ar

Central Depository Company of Pakistan Limited - Trustee

Remuneration of the Trustes 93 57
Sindh Sales Tax on remuneration of the Trustee 12 T
MCB Bank Limited

Purchase of 89,300 shares { 2022 : 87 800 shares) 11,198 10,873
Sale of 59,800 shares (2022 - 12,300 shares) T.270 1,617
Dividend Income 560 226

Nishat Power Limited

Purchase of 36,000 shares { 2022 : 103,000 shares) 892 2,130
Sale of 70,000 shares ( 2022 : 103,000 shares) 1.239 2422
Dividend Income

Lalpir Power Limited

Purchase of 180,000 shares { 2022 : NIL shares) 2,873 -
Sale of NIL shares | 2022 : NIL shares) -

Dividend Income

Atlas Battery Limited

Purchase of NIL shares { 2022 : NIL shares) -
Sale of 6,400 shares ( 2022 - NIL shares) 1479
Dividend Income 36

Sep 30 June 30,

2023 2022

—{Rupees in "000)-----—
13.3 Balances ouistanding at year end:

MCE Investments Management Limited

Remuneration payable 162 164
Sindh sales tax payable on remuneration 21 21
other payable - -

Other receivable - -
Central Depository Company of Pakistan Limited - Trustee

Remuneration payable 32 33
Sindh sales tax payable on remuneration 4 4

Group [ associated company

MCE Bank Limited
114,500 shares held by the fund (2023 : 85000 shares) 14,811 9,730
Bank Depaosit 2,37 1,326

Mishat Power Limited
211,000 shares heid by the fund (2023 - 245 000 shares) 5,2T1 4,153
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14

15

15.1

15.2

16

17

Atlas Battery Limited
3,600 shares hold by the fund (2023 ; 10,000 sharos) B44 2,044

Lalpir Power Limited
190,000 shares held by the fund (2023 - NIL shares) 2,949 -

FAIR VALUE MEASUREMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between carrying values
and the fair value estimatos.

Underlying the definition of fair value is the presumption that the Fund is a going concemn without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaciion on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the statement
of assets and liabiliies date. The estimated fair value of all other financial assets and liabilities is considered not to be
significantly different from the respective book values.

FAIR VALUE MEASUREMENTS

International Financial Reporiing Standard 13, 'Fair Value Measurement’ requires the Fund to classify assets using a
fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than guoted prices included within level 1 that are obzervable for the assoet or liability either
directly (Le. as pnces) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data [i.e. unobservable inputs).

GENERAL
Figures have been rounded off to the nearest thousands, unless otherwise specified.

Cormresponding figures have been reclassified and rearranged in these condensed interim financial statements,
wherever necessary, for the purpose of better presentation. However, no significant reamangements or
reciassifications were made in these condensed interim financial statements to report.

EARNINGS PER UNIT
Eamings per unit based on cumulative weighted average units for the period has not been disclosed as in the opinion
of the Management Company, the determination of the same is not practicable.

DATE OF AUTHORIZATION FOR ISSUE
These condensed interim financial statements were authorzed for issue on October 18, 2023 by the Board of
Directors of the Management Company.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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